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March 28, 2006

Via Electronic Mail and UPS Overnight Mail

Ms. Marlene H. Dortch Ms. Irene M. Flannery

Office of the Secretary Vice President, High Cost & Low Income Division
~ Federal Communications Commission Universal Service Administrative Company

445 12 Street, S.W., Room TW-A306 2000 L Street, N.W., Suite 200

Washington, D.C. 20554 Washington, D.C. 20036

Dear Ms. Dortch and Ms. Flannery:

Re:  Nexus Communications, Inc. Certification of rate center for High Cost
Support for Rural Carriers purposes, Pursuant fo 47 C.F.R. Sections 54.314,
CC Docket No. 96-45

The Michigan Public Service Commission hereby certifies that Nexus Communications,
Inc. has met the current standards for State certification of its rate centers. Nexus
Communications, Inc. has certified that the Universal Service Fund support which it may receive
shall be used solely for the purposes for which the support is intended, consistent with section
254(e) of the Communications Act of 1934, as amended. This certification is provided pursuant
to 47 CFR §§54.313 and 54.314 for the third and fourth quarters of 2006.

Attached is a copy of Commission Order No. U-14742 and a list of Nexus
Communication Inc’s rate centers,

Very truly yours,

Y- .

Orjiakor N. Isiogu, Director
Telecommunications Division

ONL/cmp
Enc.
c: Dan Keamey ,
: Ko of Corias rac
Lori Towers-Hoover List Eebb; rec’d 0 —

SAPSCipsc_commidiv_admimtozjiakor\Ltr to FCC re Nexus fcc certification.doc
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STATE OF MICHIGAN

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION

* Rk Kk
In the matter of the application of )
NEXUS COMMUNICATIONS, INC., for )
designation as an eligible telecommunications ) Case No. U-14742
carrier in the state of Michigan. )
)

At the March 14, 2006 meeting of the Michigan Public Service Commission in Lansing,
Michigan.
PRESENT: Hon. J. Peter Lark, Chairman

Hon. Laura Chappelle, Commissioner
Hon. Monica Martinez, Commissioner

ORDER

On December 21, 2005, Nexus Communications, Inc. (Nexus), filed an application, pursuant
to Section 214(e)(2) of the federal Communications Act of 1934, as amended, 47 USC § 214(e)(2),
for designation as an eligible telecommunications carrier (ETC) for purposes of universal service
fund (USF) support.

Nexus requests that the Commission enter an order designating it as a competitive ETC in the
non-rural telephone company wire centers and rural telephone company study areas identified in
its application. Nexus asserts that the Commission may act on its application without the necessity
of a public hearing.

On February 7, 2006, AT&T Michigan, f/k/a SBC Michigan, filed comments opposing
Nexus’ designation as an ETC. AT&T Michigan contends that Nexus is not in compliance with

the enhanced ETC requirements adopted by the Commission on October 18, 2005 in Case




No. U-14530, and that Nexus® application is being hurried through a “streamlined ex parze
" administrative process.” AT&T Michigan comments that Nexus does not discuss the required
- Lifeline and Linkup services in its application. Finally, AT&T Michigan asserts that Nexus’
designation as an ETC is not in the public interest, as it may affect the sustainability of the USF.

Nexus filed reply comments on February 21, 2006, noting certain discrepancies in AT&T
Michigan’s comments.

Though the Commission has not solicited comments on Nexus’ application, it will consider
AT&T Michigan’s comments. The Commission finds that AT&T Michigan’s comment as to the
enhanced requirements is premature, as the Commission has not required new applicants to meet
the enhanced service and reporting requirements prior to the October 1, 2006 deadline set by the
Federal Communications Commission (FCC) in the March 17, 2005 Report and Order in CC
Docket No, 96-45, In the Matter of Federal-State Joint Board on Universal Service, FCC 05-46
(FCC 05-46). Furthermore, a template for reports has not yet been approved by the Commission.
The Commission Staff (Staff) has processed Nexus’ application in the same manner as other recent
applications. In 2005, two new ETCs were designated, and a study area expansion approved,
through the same administrative process to which AT&T Michigan now objects. See,

November 10, 2005 orders in Case Nos. U-14659, U-14483, and U-14482. Indeed, AT&T
Michigan’s ETC status was granted using this same “administrative process.” See, November 25,
1997 order in Case No. U-11547. Further, the Commission notes that Lifeline and Linkup services
are fully outlined in Section 4.3 of Nexus® tariff.

The FCC has not adopted a specific test for determining whether the designation of an ETC
will affect the size and sustainability of the high-cost fund. See, FCC 05-46, ¥ 54. In fact, the

FCC has found that attempting to analyze the impact of one ETC on the overall fund is

Page 2
U-14742




inconclusive, and that it is unlikely that any individual ETC designation would have a substantial
effect on the overall size of the fund. /d. Thus, the Commission finds that the designation of
Nexus will not have an adverse effect on the sustainability of the USF.

After reviewing Nexus® application, the Commission finds that it should be granted because
the Commission is persuaded that ETC designation for Nexus promotes the availability of
universal service and is in the public interest. The application filed by Nexus for ETC designation
for purposes of receiving USF support is granted, with the provision that after October 1, 2006,
Nexus will comply with enhanced service and reporting requirements, as required by FCC 05-46,
and the Commission’s October 18, 2005 order in Case No. U-14530.

Moreover, the Commussion concludes, as it did in its November 20, 2001 order in Case

No. U-13145, p. 4, that “...it need not solicit comment on the application, which would only

further delay action on the application.”

The Commission FINDS that:

a. Jurisdiction is pursuant to 1991 PA 179, as amended, MCL 484.2101 ef seq.;
1969 PA 306, as amended, MCL 24.201 et seq.; and the Commission’s Rules of Practice and
Procedure, as amended, 1999 AC, R 460.17101 ef seq.

b. The application filed by Nexus for designation as an ETC for purposes of universal

service fund support should be granted.

THEREFORE, IT IS ORDERED that the application filed by Nexus Communications, Inc.,
pursuant to Section 214(e)(2) of the federal Communications Act of 1934, as amended,
47 USC § 24(c)(2), for designation as an eligible telecommunications carrier for purposes of

universal service fund support is granted.
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The Commission reserves jurisdiction and may issue further orders as necessary.

Any party desiring to appeal this order must do so by the filing of a claim of appeal in
the Michigan Court of Appeals within 30 days of the issuance of this order, pursuant to

MCL 484.2203(12).
MICHIGAN PUBLIC SERVICE COMMISSION

/s/ J. Peter Lark
Chairman

(SEAL)

/s/ Laura Chappelle
Commissioner

/s/ Monica Martinez
Commissioner

By its action of March 14, 2006.

/s/ Mary Jo Kunkle
Its Executive Secretary
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The Commission reserves jurisdiction and may issue further orders as necessary.

Any party desiring to appeal this order must do so by the filing of a claim of appeal in
the Michigan Court of Appeals within 30 days of the issuance of this order, pursuant to

MCL 484.2203(12).

MICHIGAN PUBLIC SERVICE COMMISSION

9%9-—-

Chairman

Commi
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Commissioner

By its action of March 14, 2006.

Its Executive Secretary
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STATE OF MICHIGAN

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION

* k Rk k Kk

The application of Nexus Communications, Inc. )
for designation as an eligible )
telecommunications carrier pursuant to Section } Case No. U-14742
214(e)(2) of the Communications Act of 1934. )

APPLICATION OF NEXUS COMMUNICATIONS, INC.
FOR DESIGNATION AS AN ELIGIBLE TELECOMMUNICATIONS CARRIER

Exhibit 1

Zone and Exchange Areas in the State of Michigan
in which Nexus seeks ETC status in Michigan.

5207787v.1 25790/103284
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